OPPORTUNITIES + CHALLENGES IN 2023

Speaker: Fran DiDonato, Esgq.



Combines a central system
(federal/national) with a regional
system (states) into a single political
system that shares powers between the

two systems.
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Americans live under both
national and state governments.

T
NATIONAL SHARED STATE
POWERS POWERS POWERS
* Maintain military * Collect taxes * Establish local
* Declare war « Establish courts governments
* Establish * Regulate interstate » Set up schools
postal system commerce * Regulate state
* Set standards * Regulate banks commerce
for weights « Borrow money  Make regulations
and measures * Provide for the for marriage
* Protect copyrights general welfare » Establish

and patents « Punish criminals and regulate

corporations




e Major Foreign Policy and National Security Implications

e US to participate in international climate forums

e US to provide assistance at home and abroad to reduce
carbon emissions

e US to use government-wide approac

e US to focus on equity and environmental justice to
ensure those in low- to moderate-income communities

are included in solutions

e Government to use procurement and spending as tool
to provide climate solutions
e US to promote jobs in areas that will address climate



U.S. Securities
and Exchange
Commission




OTHER AGENCIES

@ ENVIRONMENTAL
PROTECTION AGENCY
(EPA)

@ DEPARTMENT OF
ENERGY (DOE)

& US DEPARTMENT OF
AGRICULTURE (USDA)

@ HOUSING & URBAN
DEVELOPMENT (HUD)

@ DEPARTMENT OF
INTERIOR (DOI)

@ DEPARTMENT OF
TRANSPORTATION
(DOT)




Sweeping health, climate, and tax bill
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$370B

CLEAN ENERGY, ENERGY EFFICIENCY, CLEAN TRANSPORTATION,
CLEAN- AGRICULTURE + RESILIENCE, AND CLEAN MANUFACTURING
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Opportunities for Funding

GUARANTEED INCENTIVES COMPETITVE FUNDING




Solar Tax Incentives

e Up to 50% for solar, standalone energy storage and
inferconnection costs
e Base rate of 6% to 30% if Wage and Apprenticeship

requirements are met (exception for microturbines - 2%

base rate and 10% bonus credit rate)

e Bonus tax credits available for domestic content
requirements, when a project is located in low-income
communities, or for "Energy Communities" - get extra

20% bump

e For solar energy tacilities
e Expires in 2032 and no $ cap
e Generates credit for each kWh produced for first 10

’/' \7_¥7 
_—
////

years of a project
e Base rate is 0.3 cents/kWh and max rate is 2.6
cents/kWh it Wage and Apprenticeship requirements
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EV Tax Incentives

e Expires January 1, 2053
e EV buyers get up to 30% tax credit
o capped at $40,000 vehicles over 14,000 lbs

o capped at $7,500 for vehicles under 14,000 lbs
e Hybrid vehicles can quality for up to 15% credit

e Expanded retroactively through beginning of 2022

e Goes until 2032, phase down from 2033-2035

e New maximum credit of $100,000 or 30% cost per
charger (whichever is less)

e Must comly with Wage and Apprenticeship requirements
or base credit is 6%

e 2- and 3-wheel vehicles(i.e. e-bike) charging can

quality if used on public roads



Energy Efficiency Incentives + Rebates

e Previous deduction made permanent
e Deduction for qualitfying effieicny improvements from

$2.50/sq ft to max of $5.00 sq/ft (if Wage and
Apprenticeship requirements are met

e Expires in 2031 or when money runs out
e $4.3B in direct rebates for single- and multi-family
e Energy savings at least 35% - up to $400,00 of costs

e Extended through 2032
e Available for single- and multi-family manufactured homes
e $2,500 for Energy Star or Manutfactured New Homes reqgs

e Low- to Moderate-income households can get up to
$14,000 (rebate)

e Higher income households up to 30% tax credit




Energy Efficiency Grants + Loans

e $5B to HUD

e $1B direct grants, $4B loans

e Expires 2028 or when funding runs out

e Grants + loans for upgrades to improve energy and
water efficiency, improve air quality, building
electritfication and other sustainability measures

e $250M for development of next generation and low-
carbon building materials

e $200M for training and education for contractors to
build the pipeline of workers needed to get upgrades
dones




Competitive

Funding
Opportunities

$3B for community-led projects in
disadvantaged communities

$3B to reconnect communities divided by
infrastructure barriers

$250M/planning $4.75B implementation

$1B to adopt, update and improve codes

$6.4B for conservation, restoration, urban
forestry and management

$27B for national and local/ $16B earmarked for
low-income and disadvantaged communities
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Against E.S.G.

Report: Authoritarianism on the rise as
democracy weakens

An organization of 34 democratic countries says democracy is being degraded ;
round the world because people are losing faith in the legitimacy of elections
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Biden's climate agenda has a problem
Not enough workers

e POLITICS, PARTISANSHIP +
GRIDLOCK

e RISE OF
AUTHORITARIANISM -
DECLINE OF DEMOCRACY

e LACK OF CAPACITY +
SKILLS



e MONEY $888S8SS

e CURRENT POLITICAL WILL

e CORPORATE LEADERSHIP +
PRESSURE

e INTERNATIONAL
REGUALTIONS

e INCREASED RISK +
AWARENESS

OPPORTUNITIES

The Washington Post

Biden’s green manufacturing push is
‘bearing fruit

ESG Headwinds: Embraced In
Europe, Under Fire In America

In Pittsburgh, John Kerry says

climate change solutions will
be driven by private sector
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